Tarriffs

HS Code

2401

2401. 10

2402

2402. 20

2403

Descri ption

Unnmanuf act ur ed
Tobacco; Tobacco
Ref use

Not stemmed,
Ori ent al

Ci gars, Cheroots,
Cgarillos and

Ci garettes, of
Tobacco or of
Tobacco Substitutes

Cigarettes

O her Manuf actured
Tobacco
Substi t ut es;
Honogeni zed or
Reconsti t ut ed
Tobacco; Tobacco
Extracts and
Essences

PCLAND

Aut onom ¢

30, 1.13
M ni mum
1.13 ECU
per kg

20, M ni num
1.13 ECU
per kg

253. 8,
25. 7

M ni mum
ECU per
1000

253. 8,
25.7

M ni mum
ECU per
1000

338. 3

Convent i onal
(Ad Val oren

125

125

205. 3

205. 3

273. 3

* tariff schedule inplemented from 1996 to 2001

Currency: Zl oty

Convent i onal
O her

M ni mum 2. 58
ECU per kg

M ni mum 2. 58
ECU

M ni nrum 19
ECU per 1000

M ni nrum 21.7
ECU per 1000



Tari ff

2402. 10

2402. 20

2402. 90

2403

Di scussi on

Descri ption

Cigars

Cigarettes

O her

O her
Pr ocessed
Tobacco

Poland’s Tariff Quotas

Quot a

20
MI11lion
Pi eces

6
Billion
Pi eces

20
MI11lion
Pi eces

1300
Tons

In Quota
55

90, M ni mum
9 ECU per
1000 pi eces

90

55-120,
M ni mum
1.13 ECU
per kg

Over - Quot a

253. 8, M ni num
25.7 ECU per
1000 Pi eces

253. 8,
M ninum 25.7
ECU per 1000

253. 8, M ni num
25.7 ECU per
1000 Pi eces

338. 3

Convent i onal

205.3 M ni num
21.7 ECU per
1000 Pi eces

205. 3,
M ni rum 21.7
ECU per 1000
Pi eces

205.3 M ni num
21.7 ECU per
1000 Pi eces

273. 3

Tariffs for tobacco were | ast changed on January 1, 1998 when the conventiona

tari ff was

of illegal

decr eased.

All

t obacco products both donestic and inported are
assessed a 22-percent val ue-added tax in addition to excise taxes.

The | evel

trade such as smuggling decreased due to these changes.

Tobacco was elimnated fromthe list of comobdities that devel opi ng and | east

devel opi ng countries receive preferentia
preferential

tariff treatnent.
tariffs for the European Union or Visigard countries.

There are no

Thus, all

exporting countries face the same tariff treatnent for entry of tobacco into

Pol and.

Visigard Countries: Comprised of Poland,

Hungary, Czech Republic and Slovakia. They

are also members of the Central or Eastern

European countries, CEE.
|

Pol and may increase tariffs if they fee
Uruguay Agreenent,

HS#2401,
ot her

products:
HS#2403,

Pol and has speci a
unmanuf act ured t obacco:
manuf act ur ed t obacco.
rights (INR) with the United States for
HS#2401. 2020

their

mar ket

is threatened. Under the
saf eqguards for the follow ng tobacco
HS#2402, manuf act ured tobacco;

Pol and al so has internationa
HS# 2401. 1049- ot her tobacco;
[ight air-cured burley (including burley hybrids);

and
negoti ati ng

and



HS#2401. 2090, ot her tobacco.

Non-tariff Barriers

Tariff-rate-quotas are in effect for tobacco and tobacco products. Above
quota tariffs are approximately 2.5 tines higher than within quota | evels.

Preferential tariff quotas

Pol and has al so set inport quotas for some tobacco products. Preferentia
tariff quotas were negotiated for products inported from Czech Republic,

Sl ovak Republic, Hungary and Slovenia. The preferential tariff quota is 100
tons of manufactured tobacco products from Czech Republic and Sl ovak Republic
(50/50) and 700 tons of unmanufactured tobacco from Hungary.

Exci se tax

Since April 1994 all domestically produced and inported tobacco products
require an official |abel under the excise tax systemthat indicates that the
t axes have been paid. On inports, the official |abel has to be purchased by
the inporter and affixed by the producer on any cigarette packs shipped to

Pol and. These taxes are | ower for local brands, while Wstern brands produced
under |icense nust pay the anount charged to inports. This requirenent al nost
el i minates snuggling and increases the cost of inported cigarettes to the
Pol i sh consuner. All tobacco products, both donestic and inported are assessed
a 22 percent value-added tax in addition to an excise tax.

There are five applied |levels of excise taxes. They are as foll ows:

. zl otys 76.5/ 1000 PCS for inported or domestically produced |icensed
Western type cigarettes

. zl otys 65.50/1000 PCS for inported or donestically produced | ong
cigarettes

. zl otys 51.50/1000 PCS for short cigarettes and

. zl otys 50.00/1000 PCS for non-filter cigarettes.

Ad val orem 100 percent for cigars, 150 percent for snoking tobacco (HS
2403. 10. 10. 0)

St andar ds, Testing, Labeling and Certification

Nati onal , industry, and production standards regul ate the manufacture of
t obacco products in Poland. Local tobacco and cigarettes are subject to
quality testing. The snell, taste, aroma, humdity, tobacco, tar and nicotine

content, size of cigarettes, individual and transport packages are tested.

Foreign cigarettes have to be tested and obtain certificates of conpliance
with Polish standards if inported in a quantity higher than 10,000 PCS

Phyt osani tary St andards




Tobacco inports nust be acconpanied by a certificate of origin and
phytosanitary certificate. A phytosanitary certificate has to be issued no
nore than 14 days before the date of goods’ dispatch. Additionally, each |ot
of inported tobacco is subject to phytosanitary control at the Polish border

Ant i - snoki ng

In May 1996 the Government of Pol and passed a | aw which prohibits snmoking in
public places except for specially authorized snoking roons. The new | aw
forbids sales of cigarettes in hospitals, sport facilities or through
automati ¢ machi nes. Cigarettes can no |onger be sold by piece and it is
against the lawto sell cigarettes to persons under 18 years old. Adverti sing
for cigarettes, tobacco and their brand synbols are forbidden in radio,

tel evison, cinemas, youth and children’s publications as well as in sport,

heal th and educational facilities. Also the law requires that cigarettes
manuf act ures include health warnings on billboards. Health warni ngs nust cover
20 percent of the advertising area. Since 1991 Polish law requires a health
war ni ng on each pack of cigarettes, as well as a statement of tar and nicotine
content. Health warnings and nicotine information nmust cover 30 percent of
cigarette packs. FromJuly 1, 1998 maxi mumtar and nicotine |evels per
cigarette are 15 ng and 1.5 ng respectively, and fromJuly 1, 2003, 12 ng and
1.2 ng respectively. The level can vary by 15 percent fromthe above
contents. The new restrictions are expected to push cigarette consunption

| ower over tine.



VEXI CO

Tariffs Currency: Mexi can Peso
HS Code Descri ption [ mport duty % I mport Duty %
Ad Val orem Ad Val orem
NAFTA O hers
2401.10.01 Tobacco not 20 67
Stemmed/ Stri pped
2401.20.01 Light Tobacco for Fillers 20 45
2401.20.99 O her 20 45
2401.30.01 Tobacco Refuse 20 45
2402.10.01 G gars, Cheroots and 20 45
Cgarillos
2402.20.01 G garettes Containing 20 67
Tobacco
2402.90.99 O her 20 67
2403.10.01 Smoki ng Tobacco 20 67
2403.91.01 Honogeni zed or 20 45

Reconsti tuted Tobacco

2403.99.99 O her 20 45

Note: Inports of tobacco and tobacco products from Chile, Venezuela, Costa
Ri ca, and Col onbi a are duty-free

Di scussi on

The United States, Canada, and Mexico signed the North Anerican Free Trade
Agreenent in 1994. Under NAFTA, Mexico converted its inport |icensing
regime for tobacco and tobacco products inported fromthe United States and
Canada to tariff-only treatnment. Tobacco |eaf inmports from non- NAFTA
countries continue to be subject to inport licenses. However, cigarette
conpani es have been able to obtain these permts when they prove that
donmestic production is insufficient to nmeet denand.

The NAFTA called for many tariffs to be elimnated. U S. and Canadi an

t obacco products exported to Mexico were initially assessed a 50-percent
tariff, which is being reduced to zero in equal installnments over a 10-year
transition period. For 1998, the Mexican tariff rate on tobacco is 25
percent.



| nport Requirenents and Restrictions

The above rates do not apply to free trade areas where tariffs are reduced
to zero. Inport permts, controlled through the Secretariat of Conmerce and
I ndustrial Devel opnent (SECOFl), are required for all tobacco and tobacco
products only when inported from CGuatemal a, Honduras, El Sal vador

Ni caragua, Panama, Cuba, Ecuador, Peru, Paraguay, Uruguay, Argentina, or
Brazil .

Rules of Oigin

For cigarettes and cigars, the de mnims allowance is 9 percent by val ue.
For exanple, a U S. cigarette conpany may claim NAFTA tariff preference on
U S. cigarettes exported to Canada or Mexico when the value of the inported
Oiental and filler tobaccos in those cigarettes does not exceed 9 percent
of the value of the shiprment of the cigarettes.

Taxes

According to governnment fiscal regulations, cigarettes produced or inported
into Mexico nmust pay a production and service tax. As of August 1992,
filter-tipped cigarettes are subject to a 123-percent production tax, and
non-filter cigarettes to a 20.9-percent production tax. As part of the anti-
inflationary program-the stability and econom c growth program ( PECE)--t he
government reduced the VAT from15 to 10 percent in late 1991. This VAT is

| evied on the manufacturer and passed on to the whol esaler and retail trade.
Total taxes average between 50 and 55 percent of the retail price of
cigarettes.

Ant i - snoki ng

Mexi can heal th departnment (SSA) regul ations require that cigarette packs
show the follow ng in Spanish: “Quitting snmoking reduces inportant health
ri sks.”



Tariffs

HS Code

2401

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2402

2402.

2402.

2402.

2402.

10

10.

10.

10.

20

20.

20.

30.

10

10.

10.

20.

10

91

99

10

90

00

10

90

00

CANADA

Descri ption

Unnmanuf act ur ed
t obacco Tobacco Refuse

Tobacco, not
St emrmed/ Stri pped

For use as Wappers in
t he Manuf actured of
Cigars

Tur ki sh

O her

Tobacco, partly or
whol |y
st emmed/ st ri pped

For use in
manuf actured of cigars

O her

Tobacco refuse

Ci gar s, Cher oot s, Gi gar
Il os and Cigarettes,
of tobacco or of

t obacco substitues

Ci gars, Cheroots and
Cigarillos, containg
t obacco

Hand-rol | ed cigars
O her

Ci garette containing
t obacco

M-N

free

3%

6. 5%

9. 5%

9. 5%

9. 5%

7.5%

9. 5%

9. 4%
9. 4%

15%

Currency: Canadi an
Dol | ar (C$)

Appl i cabl e
Preferential Tariff

UST, CCT,
LDCT, GPT, MI, CT; Free

UST, CCCT, LDCTGPT, M, C
T; Free

UST, CCCT, LDCT, GPT, MI
CT; Free GPT; 5%

UST, CCT, LDCT, GPT, M, C
T; Free

UST, CCCT, LDCT, GPT, MI
CT; Free

UST, CCCT, LDCR, GT, MI, C
T; Free

UST, CCCT, LDCT, M, CT; F
ree GPT: 5%

UST, CCCT, LDCT, GPT, MI
CT; Free

UST, CCCT, M, CT; Free



2402. 90. 00 O her 7.5% UST, CCCT, LDCT, M, CT; F
ree GPT; 5%

2403 G her Manufactured
Tobacco and
Manuf act ured Tobacco
Substi t ut es;
Honogeni zed or
Reconstitut ed Tobacco
Tobacco Extracts and
Essences

2403.10.00 Snoki ng tobacco, 5% UST, CCCT, M, CT; Free
whet her or not
cont ai ni ng tobacco
substitutes in any
proportion

2403.91 Honogeni zed or 6%
Reconsti tuted Tobacco

2403.91.10 O a Kind Used as 6% UST, CCCT, LDCT, GT, M, C
W apper Tobacco T, Free

2403.91.90 O her 16% UST, CCCT, M, CT, Free
2403.99.10 Snuff 6% UST, CCCT, MI, CT, Free

2403.99.90 O her 11.5%  UST, CCCT, MI, CT, Free

UST, United States Tariff; MI, Mexico Tariff; CT, Chile Tariff; MN Most
Favored Nati on

Di scussi on

The Departnent of Finance is responsible for |egislation and policy, while
Revenue Canada admi ni sters the comodity taxation system including
interpretation, collection and enforcenent. The Excise Act is the
foundati on of the federal commopdity taxation systemfor al cohol and tobacco
products. It inposes excise duties on spirits, beer and tobacco products
manuf actured i n Canada and i ncl udes extensive control provisions relating to
t he production and distribution of these conmoditi es.

Prior to 1994, federal excise duty and excise tax rates were the sanme in
every province. Wth the announcenent of the National Action Plan on
smuggling in February 1994, however, the federal government reduced excise
tax rates on nost tobacco products by a base ampbunt across the country and
by various additional anobunts in Ontario, Quebec, New Brunsw ck, Nova Scotia
and Prince Edward Island to match provincial tobacco tax reductions. Wile
there have been nodest federal excise tax increases in sone of these
provinces over the interim federal excise tax rebates on tobacco products
continue to vary fromone province to anot her



The United States, Canada, and Mexico signed the North Anerica Free Trade
Agreenent in 1994. This trade agreenment renoved nost barriers to trade and
i nvest ment anong the three countries. Mexico and Canada reached a separate
bi | ateral NAFTA agreenent on market access for agricultural products.

Canada granted trading preferences with five other groups. They are as
fol | ows:

1. Most-Favoured-Nation Tariff applies to nostly all countries

2. British Preferential Tariff or BPT is applicable to devel opi ng countries
whi ch are nmenbers of the British Cormonweath, and to Australia and New

Zeal and.

3. Ceneral Preference Tariff (GPT) applies to certain devel oping countries
otherwi se entitled to MFN or BPT treatnent.

4. The Least Devel oped Devel oping Country Tariff (LDDC) is accorded to
countries identified by the United Nations as ones who are to receive
speci al attention.

5. Commonweat h Carri bean Countries or (CCC

I nport Requirenents and Restrictions

| mported tobacco products nust conply with regul ati ons under the Consuner
Packagi ng and Labeling Act. This includes bilingual |abeling (French and
English), statenent of nunber of pieces of cigarettes or cigars, statenent
of weight if manufactured tobacco, and nane/address of manufacturer
Cultural differences and preferences are the nost significant factors
l[imting inports of tobacco and tobacco products. Canadi an snokers prefer
cigarettes manufactured entirely of flue-cured tobaccos and donestic
producti on of flue-cured tobacco nornally exceeds donestic consunption

Taxes

The federal tax systemon tobacco and tobacco products includes an excise
duty under the Excise Act, an excise tax under the Excise Tax Act, and a
goods and services tax under a Value Added Tax Act. In recent years, steep
i ncreases in taxes and duties have pushed the average cost of a pack of
cigarettes to over C$6.00

Exci se duty

A federal excise duty is |levied on Canadi an tobacco product manufacturers
and | eaf processors. As of February 14, 1998, the duties are as follows in
Canadi an dol | ars:



Exci se Duti es

Item Dut y

Cigarettes, per 1,000; Weighing not 27. 475
nmore than 1,361 granms per thousand

Cigarettes, per 1,000; Wighing nore 29. 374
than 1,361 grans per thousand

Ci gars, per 1,000 14. 786

Fi ne Cut Tobacco & Tobacco Sti cks, 18. 333
per kil ogram

Canadi an Raw Leaf, per kil ogram 1.572

Exci se Tax

An excise tax is also levied on tobacco products. It is payable by the

manuf acturer at the time of sale or by the inporter at the tinme of

i nportation. Federal excise taxes for cigarettes vary by province (a result
of the federal/provincial initiative against cigarette snuggling in the
early 1990s). As of February 14, 1998, the excise taxes in Canadian dollars
are:

Exci se Taxes

Provi nce Cigarettes (per 200) Tobacco
Sticks per
200
Newf oundl and 5.35 2.93
Mani t oba 5.35 2.93
Saskat chewan 5.35 2.93
Al berta 5.35 2.93
British Col unbi a 5.35 2.93
Nova Scoti a 4. 65 2.93
New Brunsw ck 4.45 2.53
Prince Edward I sl and 3.40 2.13
Ontario 2. 64 1.85

Quebec 2.25 1.85



Federal Goods and Services (GST) Tax: The federal government 7 percent GST
is levied on all Canadi an tobacco product sales.

Provi nci al Tobacco Taxes: Each province |evies tobacco taxes on cigarettes,
tobacco sticks, and fine cut tobacco. The followi ng are the provincia
tobacco tax rates in Canadian dollars for 200 cigarettes:

Provi nci al Tobacco Taxes

Provi nce Tax

Newf oundl and 22.00
British Col unbia 22.00
Saskat chewan 16. 80
Mani t oba 16. 00
Prince Edward I sl and 12. 65
Al berta 14. 00
Nova Scoti a 9. 04
New Brunsw ck 7.70
Quebec 5.94
Ontario 4.70

Provi nci al Sal es Taxes
Seven provinces |levy sales taxes on tobacco products at the follow ng rates:

Provi nci al Sal es Taxes

Provi nces Provi nci al Sal es Tax
Newf oundl and 8.0 percent
Nova Scoti a 8.0 percent
New Br unswi ck 8.0 percent
Ontario 8.0 percent
Quebec 7.5 percent
Mani t oba 7.0 percent

Saskat chewan 7.0 percent



Ant i - snoki ng

The centerpi ece of tobacco control legislation in Canada is the Tobacco Act,
whi ch was passed by Parlianent on April 25, 1997 and repeal ed the Tobacco
Products Control Act and the Tobacco Sales to Persons Act. The Tobacco Act
[imts youth access to tobacco products; restricts the pronotion of tobacco
products increses health information on tobacco packages; and establishes
the authority to regul ate tobacco products. Additional control features
include retail sign di spl ays that tobacco will not be sold to minors, a
requi renent that cigarette packages contain no fewer than twenty cigarettes,
restrictions on the |ocation of vending machines, and restrictions on

t obacco sal es by mail

On June 3, 1998 Canada’s Health M nister introduced anendnents to the
Tobacco Act which propose to:

1) provide a conplete ban on the pronotion of tobacco sponsorship by 2003.
2) expand the mandatory reporting requirenents for manufactures on al

cat egories of tobacco sales, tobacco ingredients ( including nore than 50
toxic constituents) and details about tobacco research, manufacturing,

di stribution, and pronotional activities; and

3) strengthen regul ati ons on tobacco sales to m nors.

Q her Legislation

The Non- Snokers Health Act was passed in June 1988 and canme into force in
Decenmber 1991. The Act restricts snoking in federally regul ated workpl aces,
bans snoki ng on conmercial airlines and buses, and restricts snoking on
trains and ships.

Several provinces have tobacco control |egislation including Ontario,
Mani t oba, and Quebec. British Col unbia proposes to charge tobacco conpanies
license fees for the right to sell their products in that province. A 1995
survey of Canadian nunicipalities with a popul ati on over 10,000 showed t hat
40 percent had inplemented a snoking control by-law. The by-laws cover a
wi de range of restrictions including snmoking control in municipally-owned
bui | di ngs, hospitals, other health facilities, public transporation
restaurants, schools, child care facilities, shopping nmalls, office

bui | di ngs, etc.

The office of Tobacco Control (OTIC), part of Health Canada, was created in
1994 to respond to the federal government’s Tobacco Demand Reduction
Strategy. The Strategy, which is part of the government’s Action Plan to
conbat smuggling, is conprised of |egislative neasures, stepped-up
enforcenent, research initiatives and conprehensive educati on prograns.



COLOMBI A

Tariffs Currency: Col onbi an Peso
HS Code Descri ption | mport Duty
2401 Unmanuf act ur ed t obacco; 10

t obacco refuse

2402 Manuf act ur ed t obacco; 20
t obacco extracts and
essences

2403 & her manuf act ur ed 20

t obacco and tobacco
substitutes

Di scussi on

Tobacco | eaf products are traded duty free between Andean Community
countries ( Col onbi a, Venezuel a, Ecuador, Peru, and Bolivia), Caricom
countries (Carribbean Basin) and between Col onbia and Chile.

| mport Requirenents

I mports of tobacco | eaf and tobacco products require an inmport |icense from
| NCOMEX, an agency of the Mnistry of Foreign Trade. Inporters also nust
obtain a phytosanitary permt fromthe Col onbian Agricultural Institute
(I1CA), an agency of the Mnistry of Agriculture, before obtaining their
import license fromINCOVEX. All tobacco |eaf inports fromthe U S. nust be
acconpani ed by a phytosanitary certificate i ssued by USDA/ APH S.

Taxes

Manuf act ured t obacco products, both inported and donestic, are assessed a
55- percent consunption tax and a 10-percent sport pronotion tax. These
taxes do not apply to tobacco leaf. |In the case of a donestic package of
cigarettes sold by a |local manufacture to a retailer, the manufacturer nust
pay 65 percent of the value of this sale to the Governnent of Col onmbia, GOC
For inports of manufactured tobacco, the consunption and sport pronotion
taxes are assessed agai nst a constructed val ue which includes the cif price,
the 20-percent inport duty, and a 30-percent profit markup cal cul ated by the
GOC.

Ant i - snoki ng Measur es

Consumer awareness regardi ng the hazards of snoking has conme nostly formthe
United States. Few Col onbi an restaurants have “no snoki ng” sections. Snoking



is permtted in nost office buildings and governnment offices. Smoking is
al lowed in designated sections of airplanes during international flights but
is prohibited during donestic flights.

The GOC requires every pack of cigarettes produced donestically or legally

i nported to have a warning stating “Snoking is injurious to your health” and
the nane of the inporter. Additionally, every cigarette unit nmust carry the
wor d “Col onbi a”.

There are no GOC restrictions regarding the advertising of cigarettes on TV,
radio and in the printed media. The sane warning on cigarette packs stating
that this product is injurious to health is required for advertisenents.
Actors appearing in advertisenents are not allowed to be shown snoking, but
they can have an unlit cigarette in their hand.



BCLI VI A

Tariffs Currency: Boliviano
HS Code Descri ption I mport Duty (percent
CaF)
2401 Unmanuf act ured Tobacco; 10

Tobacco Refuse

2402 Manuf act ured Tobacco, 17
Tobacco Extracts and
Essences

2402. 02 Cut or Shredded, for Free

the I ndustrial
Manuf act ur er of
Cigarettes

Di scussi on

| nport Requirenents and Restrictions

Bol i via does not have any restrictions, quotas, or nonopoly practices that
restrict U S. tobacco inports. An inporter, however, nmust obtain a l|license
fromthe office of internal revenue prior to shipping. Since they are

consi dered “Luxuries” under Bolivian Law, inports of tobacco and tobacco
products are also liable for the specific consunption tax (ICE), equal to 50
percent ad-valoremof the CIF value of inports which is applied in addition
to the regular tariff of 10 percent.

Taxes

Tobacco inports pay 17 percent (net value) as an inport tax. This tax is
simlar to that applicable to any other comvodity inported into Bolivia.

| mportation of tobacco has to be nmade through a registered tobacco company
in the country since a special sales tax is charged on tobacco products and
al cohol i ¢ beverages. A value added tax of 10 percent is added on all goods
sold in Bolivia.

Ant i - snoki hg neasur es

A health warning is required on all cigarette packages sold in the country.



BURMA ( MYANVAR)

Tariffs Currency: Kyats
It em Codes Descri ption | mport Duty (Ad
Val or enj
39 Unmanuf act ured Tobacco 150
41 Manuf act ured Tobacco, 300
Cigars, Cheroots
42 Manuf act ured Tobacco, 300
Cigarettes
43 Manuf act ured Tobacco, 300
G her, not El sewhere
Speci fi ed

Di scussi on

The M nistry of Commerce prohibited the inport of G garettes including
Cigars under an Order issued on March 20, 1998, Order No. 5/98, Section 3
(1) of the Control of Inports and Exports (Tenporary) Act, 1947

Ash trays with Cigarette Conpany brands nanes are regarded as non-conmercia
val ue and are not taxed.

Il nport Requirenents and Restrictions

None.
Taxes

Burma |l evies a comodity and services tax (excise duty) on both inported and
donmestic tobacco products. The tax is applied as a percent of ex-factory
cost for domestically produced goods or as a percent of port of entry cost
for inported goods. Tax rates are as foll ows:

Ci gars and snoki ng pi pes 30 percent
Ci gar boxes and ash trays 30 percent
Pi pe tobacco 60 percent
Chewi ng tobacco 60 percent
Cigarettes 125 percent

Ant i - snoki ng Measur es

Burma has two T.V. channels, nanely Myanma Tel evi si on and Radi o Depart nent



(MIRD) and Myawaddy Tel evi si on. Commencing from April 1, 1998, MIRD was not
allowed to tel evise comercial ads pronoting cigarettes whereas Myawaddy

Tel evi si on doubled the rate for comercial ads, for cigarettes. However,
after the conmmercial ads people are warned of the risks of snoking. People
are al so warned of the risks of snoking in health campai gns and al so through
t he nedi a.



SYRI A

Tariffs Currency: Syrian Pound (£S)
Di scussi on

In Syria, custons duties are set as follows: |eaf tobacco at 7 percent, cut
t obacco and chew ng tobacco at 15 percent and cigaraettes and cigars at 30
percent.

Pur chase of wrapping paper, filter material, and other cigarette industry
requirenents is transacted through the official tender system (requests for
bids). Al locally produced tobacco products are purchased, manufactured,
and marketed by the Government for Tobacco (GOT) which operates under the
unbrella of the Syrian Mnistry of Econony and Foreign Trade. A sister
organi zation, the General Oganization for Trading and Distribution (GOTA),
is responsible for inporting inported cigarettes. GOTA sells about 75
percent of its inmports directly to the consuners through its selling
outlets, in hotels, and in free zones areas for hard currency. The

remai ning 25 percent of inported cigarettes are given to GOT to sell through
its distributors in |ocal currency.

According to the GOT | eaf tobacco inmports were banned since January 1981
Cigarette inports were permtted by GOTA since 1993.

I nport Requirenents and Restrictions

Cigarette inmports have been banned since 1981. According to the GOI, a fine
of £S100 per kilogramor part thereof is inposed on confiscated foreign
cigarettes. |If the fine is not paid, the accused is inprisoned for a period
equi valent to £S5 per day. The inport of |eaf tobacco was prohibited in
1985. Purchase of wapping paper, filter material and other cigarette

i ndustry requirements is transacted through the official tender system
(requests for bids). Al tobacco products are purchased, nmanufactured, and
mar ket ed by the COT.

Taxes
The M nistry of Finance collects a 15 percent excise tax on the retail val ue
of all tobacco products, of which one fifth or 3 percent goes to the

M nistry of Local Adm nistration.

Ant i - snoki hg Measur es

Heal th warnings are required on all cigarette packages. Translation of this
warni ng reads: "Snoking is harnful to your health, we advise you to stop
it."



JORDAN

Tariff Currency: Jordani an Di nar
HS Code Descri ption | mport Duty
2401. 1011 Tonbac: | nported by 5%

Factories
2401. 1019 O her (Packed Ready for 95%
Use)
2401. 109 QG her (In Bul k) 70%
2401. 2011 | mported by Factories 5%
2401. 2019 O her (Packed Ready for 95%
Use)
2401. 209 QG her (In Bul k) 70%
2401. 3011 | mported by Factories 5%
2401. 3019 O her (Packed Ready for 100%
use)
2401. 309 QG her (In Bul k) 50%
2402. 10 Cigars and Cigarellos 100%
Manuf actured from
Tobacco
2402. 20 Cigarettes Manufactured 100%
from Tobacco
2402. 901 Cigars 100%
2402. 902 Cigarettes 100%
2403. 10 Tobacco for Snoki ng 70%

even it Contains
Tobacco Substitue

2403.91 Tobacco, Cut or Pressed 70%

2403. 991 Chewi ng Tobacco 70%

2403. 992 Snuf f 70%

2403. 993 Tobacco Extracts and 5%
Essences

2403. 999 O her 70%



Di scussi on

The Mnistry of Agriculture is still responsible for all aspects of tobacco
production. Presently, three conpanies in Jordan produce cigarettes: the
Jordan tobacco and Cigarette Co.; the International Tobacco and C garettes
Co.; and the Union Tobacco and Cigarettes Co. These three comnpanies inport
unmanuf act ured tobacco for producing cigarettes. The Mnistry of Supply

al so inports foreign manufactured cigarettes. The Mnistry of Supply does
not regulate retail prices of inported cigarettes but it does fix prices for
Jordani an manuf actured cigarettes. Inported tobacco is al so assessed an

11. 5- percent sal es tax.



CHI NA

Tariffs Currency: Yuan
HS CODE Descri ption | mport Percent Ad
Duty, Val orem
Percent Ad MFN
Val orem
2401 Unmanuf act ured Tobacco; 40 50

Tobacco Refuse

2402 Ci gars, Cheroots, 65 180
Cgarillos, and
Cigarettes, of Tobacco
or of Tobacco
Substitutes

2403 G her Manufactured 65 180
Tobacco and
Manuf act ured Tobacco
Substi t ut es;
“Honogeni sed” or
“Reconst it ut edd”
Tobacco; Tobacco
Extracts and Essences

Di scussi on

The Chinese tariff structure for inported tobacco and tobacco products is
geared towards limting inports. The Mnimum (MF. N) rate applies to
tradi ng partners such as the United States with which China has bilatera
trade agreenents. The general rate category applies to all other trading
partners. The mnimuminport duty for foreign cigarettes was reduced to 36
percent effective January 1, 1998. The provisional reduction was not
publicly announced since the reduced rate is subject to periodic review and
adj ustment by the Chinese authorities.

| nport Requirenents and Restrictions

Al'l foreign tobacco trade is controlled by the China National Tobacco I nport
and Export Corporation (CNTIEC), which is the primary inporter of tobacco
and cigarettes in China.

Donestic tobacco production and nost cigarette manufacturing activity is
controll ed by the China National Tobacco Corporation (CNTC), which is
adm ni stered by the State Tobacco Monopoly Adm nistration (STMA).

Label ing requirements for inported cigarettes require that the statenent



“Sol d exclusively by the China National Tobacco Corporation” be printed on

each pack. Inported cigarettes not |abeled as above are banned from
whol esale and retail sale. Only retail outlets holding the rel evant
licenses granted by the STMA are allowed to sell inported cigarettes. Each

pack nust also carry the warning (in Chinese) “Snoking is harnful to health”.

China Animal and Pl ant Quarantine (CAPQ inplenented a policy in Novenber
1989 requiring all inporters purchasing tobacco fromcountries w th blue
nmold to apply for perm ssion from CAPQ The 1992 published List of
Quarantined Plants prohibited tobacco | eaf with blue nold di sease from
entering the Peoples Republic of China. Currently, CAPQis not allow ng
tobacco fromcountries with a history of blue nmold to enter the country.

Taxes

Chi na abolished the Industrial & Comercial (i.e 1& ) tax in 1990. |In 1994,
t he governnent inposed a Special Agricultural Product tax of 31 percent for
unmanuf act ured tobacco. In addition to inport duties, inporters of
cigarettes are required to pay consunption taxes (CT) and val ue added taxes
(VAT). Currently, the CT rate for cigarettes is 40 percent and the VAT is
17 percent. The Stipulated Rate is 45 percent CT and 17 percent VAT.

The CT and VAT for inported cigarettes are calculated as foll ows:

CT=(CF value + Inport duty) * (current CT rate) * (Stipulated CT rate)
VAT=(CIF Value + Inported duty + CT) * VAT Rate

Based on the tax rates and cal cul ati ons nentioned above, the effective tax
rate as of June 30, 1998 for inported cigarettes and donestic grade A
cigarettes is 175 percent and 64 percent respectively.

Ant i - snoki ng

Cigarette advertising i s banned, The Tobacco Monopoly Law, which becane
effective January 1, 1992, contains provisions for regul ation of

adverti senents and increasi ng consuner awareness of the health risks

associ ated with snoking. The central and provincial governnent offices are
maki ng great efforts to pronote an anti-snoking campaign in China. Most
government offices are snoke free. Sone provincial tobacco nmonopoly offices
proposed to rai se the tobacco tax to conpensate provincial hospitals for
expenses incurred in treating snmoking-rel ated di seases.



KUWAI T

Tariffs Currency: Kuwaiti dinar
I[tem Descri ption I mport Duty (Percent Ad
Val or enj
1 Tobacco, Tobacco 70 percent
Pr oduct s

Il nport Requirenents and Restrictions

I mportation of tobacco products is handled by the private trade. Inports of
chew ng tobacco are prohibited. 1In addition, the governnent requires each
shi pmrent of tobacco products to contain a "certificate of freshness" stating
the product is manufactured on the date specified in the certificate. There
are no additional inmport quotas, nonopoly practices, l|icensing regines,
currency, or other restrictions except those noted bel ow under anti-snoking
neasur es.

Taxes

There are no state or |ocal incone taxes or sales taxes or |evies other than
the tariffs noted above.

Ant i - snoki hg Measur es

The tobacco policy of Gulf Cooperation Council (GCC) nenber countries s
based on the resolutions of the GCC Health Mnisters' neeting in Riyadh in
Jan. 1986. Those resolutions were ained at unifying GCC policy toward
tobacco inports and to curb snoking for health reasons. Under the existing
charter of the GCC, each nenber is free to adopt or inplenment the resolution
as it chooses. Provisions include:

(1) tar and nicotine levels are required to be printed on cigarette packs
in both Arabic and English and nust not exceed 10 ng tar and 0.6 ngy

ni coti ne;

(2) a mandatory | aboratory testing of tar and nicotine |levels is required
at destination (Tenmporarily halted due to damage to the testing

| aboratory during the Iraqi invasion of Kuwait);

(3) a health warning is required as follows: "Health warning: Smoking is
a main cause of lung cancer and |ung di seases and di seases of the heart
and arteries.” This warning nmust be printed in both Arabic and English
on the front or side of the cigarette pack; and

(4) the production date (nmonth and year only in English) is required,
either printed on the pack or on a sticker inside the wapper.

Advertising is banned on television, radio and in print media. The



i mportation of advertising nmaterials which advertise cigarette brands is
prohi bi ted. Sponsorships of specified events is permtted.



OVAN

Tariffs Currency: Omani R a
I[tem Descri ption I mport Duty (Percent Ad
Val or enj
1 Tobacco, Tobacco 75% or $16.6 per 1,000
Pr oduct s Cigarette Pieces
M ni mum

Il nport Requirenents and Restrictions

I mportation of tobacco products is handled by the private trade and is free
from any government involvenent. There are no inport quotas, nonopoly
practices, licensing reginmes, currency, or other restrictions except those
not ed bel ow under anti -snoki ng neasures.

Taxes

There are no state or |ocal incone taxes or sales taxes or |evies other than
the tariffs noted above.

Ant i - snoki hg Measur es

The tobacco policy of Gulf Cooperation Council (GCC) nenber countries is
based on the resolutions of the GCC Health Mnisters' neeting in Riyadh in
Jan. 1986. Those resolutions were ained at unifying GCC policy toward
tobacco inports and to curb snoking for health reasons. Under the existing
charter of the GCC, each nenber is free to adopt or inplenment the resolution
as it chooses. Provisions include:

(1) tar and nicotine levels are required to be printed on cigarette
packs in both Arabic and English and nmust not exceed 10 ng tar
and 0.6 ng nicotine; and

(2) a health warning is required as follows: "Health warning:
Snoking is a main cause of lung cancer and |ung di seases and
di seases of the heart and arteries.” This warning nust be

printed in both Arabic and English on the front or side of the
cigarette pack.

Advertising is banned on television and radio. It is permtted in print
medi a and sponsorshi ps of specified events. Oran has joi ned Bahrain, Kuwai't
and Qatar in banning the inportation of pronotional material carrying the
brand name of tobacco products. Local authorities allow cigarette dealers to
import and utilize generic material not carrying brand nanes.



QATAR

Tariffs Currency: Qatari Riya
I[tem Descri ption I mport Duty (Percent Ad
Val or enj
1 Tobacco, Tobacco 70% or $15 per 1,000
Pr oduct s Cigarette Pieces

I nport Requirenents and Restrictions

I mportation of tobacco products is handled by the private trade and is
free from governnent involvenment. There are no inport quotas,

nmonopol y practices, licensing reginmes, or currency restrictions. The
producti on date (nmonth and year) is required on every pack of tobacco
in Qatar.

Taxes

There are no state or |ocal incone taxes or sales taxes or |evies
other than the tariffs noted above.

Ant i - snoki hg Measur es

The tobacco policy of @ulf Cooperation Council (GCC) nenber countries
is based on the resolutions of the GCC Health Mnisters' neeting in
Ri yadh in 1986. Those resolutions were ainmed at unifying GCC policy
toward tobacco inports and to curb snoking for health reasons. Under
the existing charter of the GCC, each nmenber is free to adopt or

i npl enment the resolution as it chooses. Provisions include:

(1) tar and nicotine levels for cigarettes nust not exceed 10 ng tar and
0.6 ng nicotine.
(2) a health warning is required as follows: "Health warning: Smoking is
a main cause of lung cancer and |ung di seases and di seases of the
heart and arteries.” This warning nmust be printed in both Arabic
and English on the front or side of the cigarette pack and
(3) a mandatory testing of nicotine levels is required at destination

Advertising is banned on television and radio. It is permtted in the
print media and of sponsorships of specified events. Qatar has joined
Bahrain, Kuwait and Oran in banning the inportation of pronotiona
material carrying the brand name of tobacco products. Loca
authorities allow cigarette dealers to inmport and utilize generic
materials not carrying brand nanes.



UNI TED ARAB EM RATES

Tariffs Currency: Emirian D rham
I[tem Descri ption I mport Duty (Percent Ad
Val or enj
1 Tobacco, Tobacco 70% or $15 per 1,000
Pr oduct s M ni mum Dut y

Di scussi on

The 30-percent ad valoremtax noted above is a "Federal" U A E. duty
applicable to both inported and donmestic tobacco and tobacco products. Each
of the seven Emirates constituting the U AE is entitled to collect an
additional ad valoremtax of 4 percent. In fact, the individual Emrates are
retaining the "Federal" tax for thensel ves and collecting only an additiona
1 percent as local tax.

Il nport Requirenents and Restrictions

I mportation of tobacco products is handl ed by the private trade and is free
from any government involvenent. There are no inport quotas, nonopoly
practices, licensing regines, currency or other restrictions except those
not ed bel ow under anti -snoki ng neasures.

Taxes

There are no state or local taxes on tobacco products except as noted above.

Ant i - snoki ng Measur es

The U A E. is a nenber of the @Qulf Cooperation Council (GCC). The tobacco
policy of Gulf Cooperation Council (GCC) nember countries is based on the
resol utions of the GCC Health Mnisters' neeting in Riyadh in 1986. Those
resol utions were ainmed at unifying GCC policy toward tobacco inports and to
curb smoking for health reasons. Under the existing charter of the GCC,
each menber is free to adopt or inplenment the resolution as it chooses.
Provisions currently being applied in the U A E. include:

(1) tar and nicotine levels are required to be printed on cigarette packs in
Arabi ¢ and English and can not exceed 10 ng tar and 0.6 ng nicoti ne;

(2) a health warning is required as follows: “Health warning: Snoking is a
mai n cause of lung cancer and |ung di seases and di seases of the heart on the
front or side of the cigarette pack;

(3) the U AE requires that tobacco packs bear the production nmonth and
year. However, products carrying only production year are currently
permtted; and



(4) a cigarette package cannot contain nore 20 cigarettes. In addition,
advertising is banned on tel evision and radio.



SYRI A

Tariffs Currency: Syrian Pound (£S)
HS Code Descri ption Custonms Duty
Leaf Tobacco 7 percent

Cut and Chew ng Tobacco 15 percent

Cigarettes and Cigars 30 percent

I nport Requirenents and Restrictions

According to the General Organization for Tobacco (GOT), |eaf tobacco

i nports were banned since June 1981. Cigarette inports were permtted by
the General Organization for Trading and Distribution (GOTA) since June
1993. A fine of £S100 per kilogramor part thereof is inposed on confiscated
foreign cigarettes. |If the fine is not paid, the accused is inprisoned 60
days. The inmport of |eaf tobacco was prohibited in 1985.

The purchase of wapping paper, filter material and other cigarette industry
requi renents is handl ed through the official tender system (requests for
bids). Al tobacco products are purchased, manufactured, and nmarketed by
the GOT whi ch operates under the unbrella of the Syrian Mnistry of Econony
and Foreign Trade. GOTA sells about 75 percent of its inports directly the
consumers through its selling outlets, in hotels, and in free zone areas for
hard currency. The remaining 25 percent of inported cigarettes are given to
GOT to sell through its distributors in |ocal currency.

Taxes
The M nistry of Finance collects a 15-percent excise on the retail val ue of
all tobacco products, of which one fifth (i.e. 3 percent) goes to the

M nistry of Local Adm nistration.

Ant i - snoki hg Measur es

Heal th warnings are required on all cigarette packages. Translation of this
warni ng reads: "Snmoking is harnful to your health, we advise you to stop
it."



VENEZUELA

Tariffs Currency: Bolivar
HS Code Descri ption Ad | mport Tot al
Val orem t ax Tax
Tax
2401. 1010 Unmanuf act ured Tobacco, 10% 15% 11. 5%

Tobacco, not
Stemrmed/ Stri pped

2401. 1020 Unmanuf act ured tobacco, Dark 10% 15% 11. 5%
t obacco
2401. 2010 Tobacco, partly or wholly 15% 15% 17. 3%
stemed/ st ri pped, Light
Tobacco
2401. 2020 Tobacco, Partly or \Wolly 15% 15% 17. 3%
Stemmed/ Stri pped, Dark
Tobacco
2401. 3000 Tobacco Refuse 10% 15% 11. 5%
2402. 1000 Manuf act ur ed Tobacco; 20% 15% 23. 0%
t obacco extracts and
essences
2402. 2010 G gar 20% 15% 23. 0%
2402. 2020 C garettes 20% 15% 23. 0%
2402. 9000 O her 20% 15% 23. 0%
2403. 9100 Cut or Shredded, for Snmoking 20% 15% 23. 0%
2403. 9900 O her 20% 15% 23. 0%

Total Tariff= ClF*(Ad Val orem Tax+( Ad
Val orem Tax* | nport Tax))

Andean community does not pay an Ad
Val orem Tax neither an inport tax.
The Andean comunity only pays taxes.



| nport Requirenents and Restrictions

| mports of unmanufactured tobacco require phytosanitary permts issued by
the country of origin plus phytosanitary permts issued by the Venezuel an
Mnistry of Agriculture. Inports of manufactured tobacco, cigars and
cigarettes only require phytosanitary pernmts issued by the country of
origin.

Taxes

Begi nning April 17, 1998 the CGovernment of Venezuela (GOV) established an
addi ti onal 15 percent inport tax or surcharge to an extensive list of
commodi ti es and goods, includi ng unmanufactured and manuf actured tobacco,
cigars and cigarettes. According to decree nunber 2484, dated April 16,
1998, all inmports listed on the decree are obligated to pay an additiona
15-percent Ad valoremtariff. For exanmple, the Ad valoremtax with the new
i mport tax for manufactured tobacco, cut or shredded, for smoking is 23
percent (20 percent+ 20 percent*15 percent). Inports of the above products
com ng from Andean Community countries and fromthose countries that have
trade agreenents with Venezuel a are not subject to this additional charge.
Manuf act ured tobacco, cigars and cigarettes are subject to a 16.5 percent
luxury tax and a 10 percent wholesale tax in addition to the ad val orem duty
and the tax of 15 percent of the ad valoremtariff.

Cigarettes are subject to a 50-percent excise tax on the retail price.

Additionally, a two-percent custons service charge is inposed on al
i mports.

HS Code Descri ption Cust ons Luxury Tax Wholesa Tota
Servi ces | e Tax Tax
Tax
2401. 1010 Unnmanufactured 2% 0% 0% 2. 0%
t obacco, tobacco
not

st emmed/ st ri pped

2401. 1020 Tobacco, Partly or 2% 0% 0% 2. 0%
Whol |y
Stemrmed/ Stri pped

2401. 2010 Tobacco, Partly or 2% 0% 0% 2. 0%
Whol |y

St ermed/ Stri pped,
Li ght Tobacco



HS Code Descri ption Cust ons Luxury Tax Wholesa Total

Ser vi ces |l e Tax Tax
Tax
2401. 2020 Tobacco, Partly or 2% 0% 0% 2. 0%
VWol |y
St ermed/ Stri pped,
Dar k Tobacco
2401. 3000 Tobacco Refuse 2% 0% 0% 2.0%
2402. 1000 Manuf act ured 2% 16. 5% 10% 28.5%
Tobacco; Tobacco
Extracts and
Essences
2402. 2010 CdCigars 2% 16. 5% 10% 28.5%
2402.2020 Cigarettes 2% 16. 5% 10% 28.5%
2402.9000 O her 2% 16. 5% 10% 28.5%
2403. 9100 Cut or Shredded, 2% 16. 5% 10% 28.5%
for snoki ng
2403. 9900 Cut or Shredded, 2% 16. 5% 10% 28.5%

for Smoking, O her

Total Taxes=(Cl F*Cust om
Servi ces) +( Cl F*Luxury
Tax) +( Cl F*Whol esal e Tax)

Anti Snpki ng Measures

Tobacco manufacturers nust be creative when it comes to marketing cigarettes
since Venezuela is one of the few countries in Latin Anerica which bans
cigarette advertizing on the radio and television. Ads for cigarettes,
however, are prevalent in novie theaters, magazines, public events
(concerts, sporting events) and in public advertising nedia (bill boards,
etc).

The GOV requires a health warning on all cigarette packs. The sane warning
is required in all advertisenents, newspapers, billboards, etc. Smoking is
prohibited in elevators, on public transportation, commercial air flights,
schools and in certain other areas designated by the governnment. Separate
snmoki ng and nonsnoki ng sections are required at places of
assenbl y.



TAI WAN

Tariffs Currency: New Tai wan Dol | ar
I tem Descri ption | mport Duty
24.01 Unmanuf act ured t obacco; tobacco
ref use:
(1) Tobacco Leaf 20
(2) Tobacco stal k, dust, sifting 35

and refuse

24.02 Manuf act ured t obacco, tobacco
extracts and essences:
(1) Cigars and cheroots 30
(2) Cgarettes 32.5
(3) Tobacco Prepared 20
(4) Tobacco extracts and essences 20
(5) Oher (as snuff, chew ng 20

t obacco, etc)

Di scussi on

Tai wan Tobacco Wne and Bureau (TTWB) is a governnent - owned
nmonopol y. Because Taiwan plans to join the WIO soon, TTWB w Il be
forced to privatize. Three bills have been drafted to dismantle
TTWB, a tobacco and al cohol admi nistration bill, a tobacco and

al cohol taxation bill; and a bill to revise the statute governing
t he organi zation of the Departnent of the National Treasury. The
t obacco and al cohol adm nistration bill becane |aw in June 1999.
The other two bills are expected to becone |law this sumrer. The
law allows TTWB five years to becone a |[imted share conpany.
After privatization, TTWB will likely becone separate cigarette,
beer, and distilled spirit/w ne conpanies.

Taxes

Currently, inporters nust pay a nonopoly tax of NTD 830 per



t housand. After the new tobacco and al cohol tax is passed, the
nmonopoly tax will be replaced by a 27-percent tariff, and a
tobacco tax of NTD 590 per thousand pieces. These two taxes are
roughly equivalent to the current nonopoly tax. In addition, a 5-
percent val ue-added tax will be inplenented. A surcharge tax of
bet ween NTD 2.36 and NTD 10. 00 per pack is also being debated for
inclusion in the tobacco and al cohol tax bill. Revenue coll ected
fromthe surcharge woul d be used to pay for anti-snoking prograns
(10 percent), health insurance prograns (20 percent), and soci al
wel fare prograns (70 percent). Only inported cigarettes are
assessed t he nonopol y tax.

Anti - snoki ng Regul ati ons

The Tobacco Hazards Prevention Act (Articles 9 and 10) stipul ates
the follow ng: (1) Each manufacturer can take out only 120

magazi nes adverti senents per year; (2) C garette manufactures can
di splay their cooperate nane when they sponsor activities. But

t hey cannot use those events to directly pronote tobacco products
or brands; and(3) Point-of-sale pronotions are permtted, but
[imted in certain ways. For exanple, the value of give-away

gi fts cannot exceed 25 percent of the retail price of the
cigarette product, and the gift can not bear the cigarette’s
brand nanme. Al other advertising is prohibited. Mrketing
channels are also limted by this | aw

Al so under this |law cigarette packs are required to carry one of
si x health warnings and | abels showi ng nicotine and tar content.
The nicotine content of cigarettes sold in Taiwan cannot exceed
1.5 ng, effective 2001, and cannot exceed 1.2 ng after June 30,

2007.

The health warnings are as follows: (1) Snoking is hazardous to
ones health; (2) Snoking can cause cancer; (3) Snoking can cause
| ung cancer, heart disease and enphysema; (4) Snoking by pregnant
wonen results in pre-mature birth and |ight wei ght babies; (5)
Snoki ng harnms both yourself and ot her peoples; and (6) Quitting
snoki ng reduces risks to health.



NETHERLANDS ANTI LLES/ ARUBA

Tariffs Currency: Netherl ands
Antillean Florin (Af)

I[tem Description | mport Duty
N. A Ar uba
24. 01 Unnmanuf act ured tobacco; tobacco refuse 63% 57%

24.02 Manuf act ured tobacco; tobacco
and essences:
A. Cigarettes Free 7.5%
B. Manufactured tobacco (cigars, cheroots,
cigarillos, snmoking tobacco, chew ng tobacco,
snuf f) 57% 57%
C. Oher 57% 57%

I nport Requirenents and Restrictions

None.

Taxes
Cigarettes manufactured in the Netherlands Antilles are subject to an
excise tax of NAf.8.75 per 100 pieces. Foreign brand cigarettes,
manuf actured under license in the Netherlands Antilles pay, NAf.11.75
per 100. Inported cigarettes pay NAf.13.75 per 100.

Ar uba:
Cigarettes are subject to an excise tax of Af.2.00 per pack of 20.

Ant i - snoki ng Measur es

There are no anti-snoking nmeasures instituted by either government.
However, private health awareness groups in the Netherlands Antilles
and Aruba have ongoi ng anti-snoki ng canpai gns ai med at preventing
peopl e from snoki ng.



TURKEY

Tariffs Currency: Turkish Lira (TL)
HS Code Description Non EU EU s Tobacco VAT
Duty Duty Fund
2401. Unmanuf act ured tobacco 31.12% 25% $3. 00/ kg 15%
2402 Ci gars, open-ended

cigars, cigarillos and
cigarettes nmade of

t obacco and t obacco
substitutes

2402.20 Cigarettes containing 36. 70% 0 $. 40/ pack 15%
t obacco
2403 O her manuf act ur ed 89. 90% 0 $3. 00/ kg 15%

t obacco or products

t hat can substitute

t obacco; reconstituted
t obacco, tobacco sauces
and extracts

Di scussi on

Turkey elimnated the Mass Housi ng Surcharge several years ago. The Tobacco
Fund, which originally was envisoned to provide funding for a programto

di versify tobacco production, is now used mainly for the national budget.
Since its January 1, 1996 Custons Union agreenent with the European Union

t he Governnment of Turkey is considering elimnating the Tobacco Fund and
replacing it with an internal special consunption tax. The legislationis
pendi ng in parlianent.

Turkey and the European Union signed a Custons Uni on agreenent on January 1,
1996. It covers cigarettes but not manufactured tobacco. Ci garettes

i mported fromother countries may be assessed a tax burden of 80 percent of
the retail value as conpared to the EU tax burden of 25 percent. EU s |ower
tax burden has been a subject of debate. As a result, cigarettes inported
fromthe EU will be exenpt from border protection neasures while locally

produced Anerican type bl ended cigarettes will not. Unl ess border protection
nmeasures and the internal tax structure are changed, industry
representatives believe the donmestic cigarette industry will be at a

di sadvantage, and U.S. investnment could be jeopardized.



I nport Requirenents and Restrictions

The Government of Turkey is in the process of privatizing state econom c
enterprises. Any local private manufacturer that produces 2 billion sticks
of a brand is entitled to inport an unlimted quantity of that same brand.
However, the existence of the Tobacco Fund makes inports unattractive. Since
TEKEL' s inport nmonopoly is to end three years after the Custons Union
agreement or January 1,1999, anyone may inport cigarettes.

Taxes

In addition to the custons duty, the follow ng taxes are inposed on
cigarettes:

Bor der : Donestic Cigarettes | mported Cigarettes
Tobacco Fund $3. 00/ kg $0. 40/ pk

Customs Tax 25% 0%

I nt er nal

Grazing Gound Fund 2% 2%

Educati on Fund 10% 10%

Addi tional Tax 100% 100%

Def ense | ndustry Fund 10% 10%

Vet erans Fund 2% 2%

VAT 15% 15%

Sone taxes are cal cul ated with other
taxes included. The total interna
tax is roughly 50 percent of the
retail price. Internal taxes and
border neasures equal about 62
percent of the retail price

Ant i - snoki ng

Turkey passed very strict anti-snoking |legislation in Novenber 1996. The
regul ati ons becanme effective Novenber 1997 . The law restricts public

snoki ng, forbids the sale of tobacco products to anyone under the age of 18,
and bans all tobacco advertisenents.



YUGOSLAVI A

Tariff Currency: Yugoslav Di nar
Tari ff ltem Ceneral Rate O her
2401 Raw, non- 15% 9%
f er ment ed
2402 Fernented tobacco 20% 19%

Di scussi on

Yugosl avi a i ncl udes the Republic of Serbia and Montenegro. Inporters are no
| onger required to pay three different border charges. These charges have
been repl aced by a normal custons tariff rate of 21 percent.

Yugosl avi a does not have a nost-favored-nation trading status with the
United States. Thus, trade with the United States is subjected an additiona
70 percent of the preferential rates. However, the EU council tenporarily
grant ed back Yugosl avi a aut ononous trade preference.

Non Tariff Barriers

An inmport quota and an extra inmport charge (surcharge) are the nmain | ega
constraints for inporting tobacco products into Yugosl avia. Under a new
decree, Law on Surcharges on Inports of Agricultural and Food Conmoditi es,
surcharges will be levied on the basis of specific anmounts per kil ogram and
pack of inported products, regardless of their total inport value. The
extra inport charge (surcharge) represents the difference between the inport
price, plus inport duties, and the average domestic tobacco price. The
domestic price is not uniformand depends on tobacco type and degree of
processi ng (stenmed or unstenmed).

Label i ng

Ef fective August 1, 1997 the Governnment of the Federal Republic of

Yugosl avia required all domestic and inported cigarettes to be |abeled by a
CGover nment of Yugosl avia printed excise stanp. Each excise stanp has a
serial nunmber. In addition, the producer or inporter are required to affix
the stanps on the top of each pack of cigarettes. Donestic stanps are bl ue
colored, licence brands are green colored, and inported brands are bl ue

col ored.



Taxes

A turn-over tax or sales tax of 22 percent is applied to all cigarettes. An
Ad Valoremtax is used to calculate the | evel of excise taxes based on
quality. They are as follows:

Quality Ad Val orem t ax

Standard Quality 40%

Extra d ass 50%
Forei gn License 70%
and | nmport

In addition to the above taxes, there is a Republican tax based on quality.
The Republican taxes are as foll ows:

Quality Tax

Standard Quality .6 di n(US$. 10)

Extra d ass .70 din (USS$.12)

Forei gn License and I nport 1 din (US$. 18)
Ant i - Snoki ng

The Republic of Serbia has enacted the nost stringent regul ations. Snoking
is restricted in all offices and public places. Special areas are to be set
aside in airplanes and trains where snoking is allowed. Public reaction has
been [ ess than enthusiastic and regul ati ons are w dely di sregarded. Al so,
there is a ban on cigarette advertising, and tar and nicotine |levels nust be
noted on each pack



HONG KONG

Tariffs Currency: Hong Kong Dol I ar
HS Code Descri ption | mport Duty
Cigars 680

cigarettes (*) (per 1000 244
pi eces)

Chi nese prepared tobacco 130

Al'l ot her manufactured 640
t obacco except tobacco

i ntended for the

manuf act ure of

cigarettes

Di scussi on

Il nport Requirenents and Restrictions

Conpani es involved in tobacco trade are required to obtain a license from
Hong Kong Custons and Excise Departnent. 1In addition, every shipnent nust
have an acconpanyi ng approval. This license entitles traders to

i mport/export both tobacco | eaf and cigarettes.

Ant i - snoki ng Measur es

The Hong Kong Government’s policy is to di scourage snoking, to educate the
public, especially the young, on health risks associated w th snmoki ng, and
to control the proliferation of cigarette advertising. The current
legislation is as foll ows:

A) prohibits smoking on public transport and in cinemas, theaters, concert
hal | s and pl aces of public entertainnent;

B) prohibits tobacco advertisenments in printed publications and on display
to carry health warnings and tar group designations, if applicable;

C) requires tobacco advertisenents in printed publications and on display to
carry health warnings and tar group designations, if applicable;

D) requires packages of tobacco products to carry health warnings and tar
group designations, if applicable;

E) prohibits the sale of high-tar cigarettes;



F) requires restaurants to display a sign to indicate whether a non-snoking
area is provided in the restaurant pren ses; and

G prohibits the sale of tobacco products to mnors (under the age of 18)
and requires retailers to display a sign to the sanme effect.

It is the governnent’s policy to introduce tobacco control neasures in
stages, in line with world trends and the community’s w shes. The
Legi sl ati ve Council passed the Snoking (Public Health Armendnent) O dinance
in 1997 which includes a nunber of neasures to further control tobacco
pronmotion and facilitate the creation of nore non-snoking areas. Different
provisions in the Amendnent Ordinance will come into effect on different
dates. The provision of setting up no-snoking areas in restaurants and
school s becanme effective on April 1, 1998. Starting July 1, 1998, snoking
i n supermarkets, banks, department stalls and shopping malls will be

pr ohi bi t ed.

The npst inportant neasures are the bans on tobacco display advertisenents
in md-1999, and tobacco advertisenents in printed publications in Decenber
1999.

In addition, in the future the tar group shown on cigarette packets will be
repl aced by an indication of tar and nicotine yields to better informthe
public. Also sales of cigarettes with a tar yield exceeding 17 nmg will be

prohi bi ted. However, the anendnment ordinance will allow a 12-nmonth grace
period for cigarette packets and retail containers of cigarettes to bear the
previous tar |evels.



Z| NBABWE

Tariffs Currency: Zi nbabwean Dol | ar
Di scussi on

| mports of unmanufactured tobacco, as well as manufactured tobacco products
are prohibited.

Taxes

In 1994 the governnent changed the excise duty on tobacco products froma
fixed rate to ad valorem The Ad valoremrate was set at 80 percent of
production cost. There was a reduction in the cigarette inport tariff from

44 percent to 20 percent begi nning August 1,1997.

| nport Requirenents and Restrictions

Label i ng

The producer/inporter are required to affix stanps on the top of each pack
of cigarettes, for donmestic brands (red stanp), l|license brands (green stanp)
and i nmported brands (blue stanmp).

Ant i - snoki ng:

An agreenent was reached between manufacturers and the Mnistry of Health on
warnings to be placed on all cigarette packages, In addition, any
advertising in the print and electronic nedia nust carry warnings to

i ndi cate that “snmoking maybe harnful to your health”.



BARBADOS

Tariffs Currency: Barbados
dol I ar (B$)
HS Code Descri ption Bound Ad Valorem Qher Duties and
Char ges
2401 Tobacco 100% 70%

| nport Requirenents and Restrictions

I mporters must obtain licenses to inport tobacco products fromcountries
whi ch are not menbers of the Cari bbean comunity. |In addition, the
governnent inposes a consunption tax of B$90.00 per 1,000 cigarettes
(B$22.00 per pound of cigars), and a 20-percent stanp tax on the ClF val ue
of both cigarettes and cigars.

Ant i - snoki hg neasur es

There is a significant and growi ng anti-snoki ng canpai gn underway.
Cigarette conmercials no | onger appear on television (unofficially banned),
and smoking is prohibited in many public buildings. The Barbadi an Cancer
Society plans to begin its own anti-snoking drive shortly.
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